
FEASIBILITY STUDY BUSINESS PLAN DIFFERENCE

Entrepreneurs face many challenges when creating a new venture. Although the business plan is one of the most
well-known documents, the feasibility study.

Differences include: Purpose: Feasibility studies determine whether to go ahead with the business or with
another idea, whereas business plans are designed after the decision to go ahead has already been made. If the
recommendation of the feasibility study says negative, then there will be no need to venture into the business.
That is why a feasibility study gives a conclusion or recommendations. So I want to use this medium to draw a
line between a feasibility report and a business plan. Where are they located? Feasibility studies are used to
determine whether a proposed action has a high enough probability of success that it should be undertaken.
Appendix: This includes supporting documents or requested materials, such as resumes, product photos, letters
of reference, patents, licenses and so on. Assess your financial viability: What are your profit projections?
Before considering approaching investors, you must have done your study to know that the business is feasible
before taking any decision. I hope this few words have been able to point out the key differences between
feasibility study and business plan. On the other hand, a business plan is developed only after it has been
established that a business opportunity exist and the venture is about to commence. How much money will
you need for start-up costs? Who are your competitors? They also contain information on projected revenue
and profit. Cost: Feasibility studies can require hiring outside professionals with expertise who will conduct
thorough studies, whereas business plans are written by employees of the business, as part of their jobs.
Include current financial statements, if the business is in operation. Methodology: Essentially, feasibility
studies are research projects, whereas business plans are projections for the future. Feasibility studies are
designed to provide guidance for one decision. Put another way, is it worth your time, effort and money to
create this business? Several different professionals may contribute to the study, such as an accountant,
entrepreneurs who have opened successful businesses, and Realtors who advise on the worth of the location
and pricing, comparing similar businesses in the area.


